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One Year Ago

» Crisis erupted in the Summer/Fall 08. Money market frozen.

» Policy initiatives considered insufficient to contain the financial crisis
» Falling interest rates

> AIG, Bear Sterns, Lehman Brothers

» US and Global recession

» Falling housing prices
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What retirement was going to look like
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A picture of what retirement looks like now for approx.
$300K USD
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Shape of the Recovery - exploring the terms

»\V — Market is Pricing in this Recovery

»W — Double Dip Could Precipitate a Correction
»U — Unlikely, but Very Negative for Equities
>\ — Duration of the Pause is Key

»L  — Policy makers have fought this off
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Primary Issues in the Market

»The View — Bullish Anticipating a “V” Recovery
» Re-flation: Monetary & Fiscal Stimulus Providing the Fuel
» Growing Evidence of a nascent U.S. Recovery

» Growth ex — U.S. (specifically China) more robust. World is in the
midst of a powerful recovery, led by China, India and other countries
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The Fuel — Low Interest Rates — Will Remain in Place...
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...As Policy Makers Try to Reflate the Economy

Nominal GDP divided by Monetary Base (M0)
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Leading Indicators Have Turned Up
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Country

Package Size
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And Don’t Forget the Upcoming Fiscal Stimulus

Total:

United-States $787 billion 5.5%
China $586 billion 14.0%
Europe $260 billion 1.5%
Japan $85 billion 1.7%
United Kingdom $50 billion 2.5%
Canada $34 billion 2.0%
India $26 billion 2 49,

$2.3 trillion

2.8%
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(Many) Reasons to be Bullish on Growth ex- the U.S.

Asia’s production tracking a strong “V” — shaped recovery
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China’s Appetite for Commodities has Returned

Back to Earth? | Volume of China’s monthly commeodity imports
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Job Losses in the U.S. are Still Coming...
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U.S. Initial Unemployment Claims Filed
Four Week Moving Average
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Decline of the U.S. Dollar Must be Gradual
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The times they are a-changin’
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The times they are a-changin’

Market Cycles

Previous economic cycle Current economic cycle

>2 > 2 o2 >2 >

2001-2003
US Economic
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rates rising
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If your time to you is worth savin’ ... the times they are a-changin’
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It'll soon shake your windows and rattle your walls ... for the times

they are a-changin’

Debt Boldly Going Where no Debt has Gone Before
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Source: RBC Capital Markets, Census Bureau, BEA, Global Financial Data Inc.
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Come senators, congressmen, please heed the call ... for the times

they are a-changin’

With Unprecedented Actions to Stem the Tide
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Normalized EPS View Provision for Credit Losses
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Oil Outlook

Global Oil Demand Outlook
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Oil Outlook

OECD Oil Inventories (kbbl)

»Crude inventories
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Oil Outlook

WTI Oil Price
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Natural Gas Outlook

Natural Gas — US Storage (Bcf)
»3.7 Tcf in storage
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Natural Gas Outlook
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US Drilling Activity (Rig count)

1,500

1,000

1,500

1,000

500

Q

e bevrizorial T i el T e o S 7

Source: RBC CM

0%

- 85k

- 80%

Tak
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»US production
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»Drilling cut back
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supply contraction
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Natural Gas Outlook

Natural Gas Price
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Separating Trend from Cycle

»Demographics
» Focus on countries with favourable demographics: India (PIN), Brazil (EWZ)
»>Resources

» Inflation is a long-term concern, which benefits commodities

» Still massive underinvestment

»Gold
» The only “currency” that is immune to inflation

» Lack of new supply over past decade
»Shale Gas

» New technology has unlocked previously uneconomic fields

»>Income

> Baby boomers will increasingly demand income over capital gains
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Recap on Macro Reasons to be Bullish
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»Massive Global Monetary Stimulus to Reflate the Economy
»Pledged Fiscal Stimulus is Still in the Pipeline
»Confidence in the Financial System has Been Restored
»Green Shoots Have Solid Roots — Real Signs of Growth

»Pain of holding cash is getting greater all the time
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Questions?

RBC
Dominion
{8 Securities




Professional Wealth Management

Disclaimer

This information has been provided by RBC Asset Management Inc. and is for informational purposes only. It is not intended to provide legal, accounting, tax, investment, financial or other
advice and such information should not be relied upon for providing such advice. RBC Asset Management takes reasonable steps to provide up-to-date, accurate and reliable
information, and believes the information to be so when printed.

Due to the possibility of human and mechanical error as well as other factors, including but not limited to technical or other inaccuracies or typographical errors or omissions, RBC Asset
Management is not responsible for any errors or omissions contained herein. RBC Asset Management reserves the right at any time and without notice to change, amend or cease
publication of the information.

Any investment and economic outlook information contained in this report has been compiled by RBC Asset Management Inc. from various sources. Information obtained from third parties
is believed to be reliable, but no representation or warranty, express or implied, is made by RBC Asset Management Inc., its affiliates or any other person as to its accuracy,
completeness or correctness. RBC Asset Management Inc and its affiliates assume no responsibility for any errors or omissions.

© Copyright 2008. This report may not be reproduced, distributed or published without the written consent of RBC Asset Management Inc.

RBC Asset Management provides wealth management services and is a Member Company under RBC. RBC Asset Management Inc. and Royal Bank of Canada are separate corporate
entities, which are affiliated. ® Registered trademark of Royal Bank of Canada. Used under license.

This report may contain forward-looking statements about the Fund, its future performance, strategies or prospects, and possible future Fund action. The words “may,” “could,”
“should,” “would,” “suspect,” “outlook,” “believe,” “plan,” “anticipate,” “estimate,” “expect,” “intend,” “forecast,” “objective” and similar expressions are intended to
identify forward-looking statements.

Forward-looking statements are not guarantees of future performance. Forward-looking statements involve inherent risks and uncertainties, both about the Fund and general
economic factors, so it is possible that predictions, forecasts, projections and other forward-looking statements will not be achieved. We caution you not to place undue
reliance on these statements as a number of important factors could cause actual events or results to differ materially from those expressed or implied in any forward-
looking statement made in relation to the Fund. These factors include, but are not limited to, general economic, political and market factors in Canada, the United States
and internationally, interest and foreign exchange rates, global equity and capital markets, business competition, technological changes, changes in laws and
regulations, judicial or regulatory judgments, legal proceedings and catastrophic events.

The above list of important factors that may affect future results is not exhaustive. Before making any investment decisions, we encourage you to consider these and other
factors.
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